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Can structural monetary policy boost rural residents consumption?:
An empirical analysis based on agricultural refinance loans

CHU Erming', LI Yuan', YI Yuyao®, LI Yifei’

(1. School of Business, Xiangtan University, Xiangtan 411105, China;

2. School of Public Administration, Xiangtan University, Xiangtan 411105, China;
3. Journal of Management World, Beijing 100026, China)

Abstract: Boosting rural residents’ consumption is both an important foundation for the domestic general
cycle and an important support for the formation of a virtuous cycle of mutual promotion between
consumption and investment. From the perspective of agricultural refinancing, this study, by employing
micro data from the 2013—2019 China Household Finance Survey (CHFS), investigates the impact
mechanism and effect of structural monetary policy tools on rural residents’ consumption. The study finds
that structural monetary policy tools significantly promote the increase of rural residents’ consumption, and
the rural residents’ household consumption increases by 1.4% with each 1% increase in the balance of
agricultural refinance loans. Mechanism analysis shows that structural monetary policy mainly boosts rural
residents’ consumption through both demand-side easing of credit constraints and supply-side improvement
of the consumption environment. Heterogeneity analysis shows that structural monetary policy tools work
better on the consumption of rural residents in economically underdeveloped areas, with low household
assets, low education and social security. Further analysis reveals that the agricultural refinancing tool can
narrow the consumption gap between urban and rural residents, which is conducive to achieving the goals of
balanced urban-rural development and common prosperity.

Key words: structural monetary policy; agricultural refinancing; rural consumption; consumption gap
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