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Study on the price effect of the total rare earth mining control policy
GE Jianping"*, DUAN Yue'

(1.School of Economics and Management, China University of Geosciences, Beijing, 100083;
2. Institute of Natural Resources Strategic Development, China University of Geosciences,
Beijing 100083, China)

Abstract: As a basic policy to solve the problems of over-exploitation, over-export and over-consumption of
strategic resources in China, the policy of controlling the total amount of rare earth mining has played an
important role in balancing the supply and demand of the rare earth market, and maintaining the unity of the
price and value of rare earth products. In this study, the development history of the policy is reviewed, and a
difference-in-difference model is constructed by using historical data on rare earth resource prices to
quantitatively assess the price effect of the total rare earth mining policy. The study finds that the policy of
controlling the total amount of rare earth mining can effectively improve the international price of rare earth,
reflecting its economic value, that the price-lifting effect of the policy is somewhat persistent, and that the
strong rigid demand for raw materials of rare earth superimposed on the effect of the policy has brought
about an increase in the price of rare earths, and the potential supplier areas of rare earth minerals will
become the focus of the international rare earth resource game. The study also finds that the price effect is
most manifested in the two types of heavy rare earth products (dysprosium oxide, terbium oxide) on the most
significant performance, light rare earths in praseodymium products prices of policy-sensitive degree than
lanthanum cerium products.

Key Words: rare earth; industrial policy; difference-in-difference model; policy effect evaluation
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