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On the construction of tax benefit distribution system in enclave
economic cooperation

YAO Zijian
(School of Law, Peking University, Beijing 100871, China)

Abstract: Enclave economy has become an important strategy to coordinate regional economic development.
As a new spatial reconstruction scheme, its core is a reasonable benefit distribution system. The system of
distribution of tax benefits in enclave economic cooperation is a system of distribution of tax benefits
between horizontal governments. Therefore, it is necessary to follow the basic principles of fairness priority,
order priority and harmonious cooperation, and specify the agreed distribution method and the statutory
distribution method. The agreed distribution of tax benefits reflects the marketization of the enclave economy,
hence owning legitimacy. However, restrictions shall be imposed on the distribution of such benefits given
the current development stage. The statutory distribution of tax benefits system regards enterprise income tax
as the main object of allocation, and allocates tax benefits among cooperative governments based on the
three factors, i.e. local sales volume, assets and labor force.

Key Words: enclave economy; distribution of tax benefits; principles of distribution; agreed distribution;

statutory distribution
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