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Will SRDI policies promote high-quality development of small and
medium-sized enter prises?—Evidence from total factor productivity

WU Zhongxin, HUANG Yingying, WU Huizhi
(School of Management, Hainan University, Haikou 570228, China)

Abstract: Based on the data of listed companies on the GEM and the SME board from 2016 to 2021, this
paper examines the impact of the SRDI policy on the high-quality development of small and medium-sized
enterprises (SMEs) and its mechanism by using Difference-in-Difference method (DID). The results show
that the policy significantly improved the total factor productivity (#/p) of enterprises, which means that it has
stimulating effect on promoting high-quality development of SMEs. Mechanism analysis finds that it is by
solving financing problems, improving the quality of human capital, accelerating digital transformation and
urging product innovation that the policy helps SMEs gain high-quality development. The heterogeneity
examination indicates that first, the effect is more evident in regions with high degree of marketization, such
as the eastern and northeastern regions; second, the policy effect is mainly reflected in the highly competitive
industries, such as “manufacturing”, “information transmission, software and information technology
services”, “scientific research and technology services”, and “water conservancy environment and public
facilities management”. Finally, the policy effect is more significant in the enterprise with higher
management efficiency and private enterprises. The research findings provide experiences and inspirations
for the follow-up promotion of the policy and the activation of SMEs' potential to achieve their own
high-quality development.

Key Words: SRDI; SMEs; high-quality development; financing constraints; digital transformation
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