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On theimpact of digital finance on the upgrading of urban industrial
structure

CHENG Qiongwen, SHEN Ping
(School of Business, Central South University, Changsha 410083, China)

Abstract: Based on the perspective of digital finance empowering urban industrial structure to advance, this
paper, by employing the panel data of 267 cities of prefecture level and above in China from 2011 to 2020,
and by using methods such as dual-fixed panel model and spatial Dubin model, explores the effect and
mechanism of digital finance on the upgrading of urban industrial structure. The study finds that on the
overall scale, digital finance can significantly promote the upgrading of urban industrial structure, among
which the depth and coverage of digital finance exert a greater impact. The mechanism analysis shows that
digital finance can promote the upgrading of urban industrial structure by improving the level of regional
innovation and entrepreneurship, and that the intensity of financial supervision can positively adjust its
promoting effect. The spatial spillover effect shows that digital finance has a positive spillover effect on the
advancing of urban industrial structure. By sampling, digital finance plays a greater role in promoting the
advancing of industrial structure in eastern, central and second-and-third-tier cities. The study provides
suggestions and references for cities to deepen the construction of digital finance, optimize the environment
for innovation and entrepreneurship, improve the financial supervision mechanism, coordinate regional
development, and formulate policies based on urban conditions.

Key Words: digital finance; the upgrading of industrial structure; innovation and entrepreneurship; intensity

of financial supervision; spatial spillover effect
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