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China'soutward foreign direct investment and the host countries
industrial structure upgrading: Based on
the moder ating effects of the Belt and Road Initiative

TIAN Hui', XIE Hu', XIAO Chen', SONG Qing?

(1. School of Business, Central South University, Changsha 410083, China;
2. School of Economics and Management, Tsinghua University, Beijing 100000, China)

Abstract: Based on the stock data from 2003 to 2019 of China's direct investment in 51 countries along the
"One Belt and One Road" route, the article measures the level of the industrial structure of these countries,
and, by adopting the fixed effect method, undertakes an empirical study on the impact of China's outward
foreign direct investment (OFDI) on the upgrading of industrial structure along the route, and further
examines the moderating effects of the Belt and Road Initiative on the relationship between China's OFDI
and the industrial structure upgrading along the route. On this basis, the article also studies the impact of
China's OFDI on different development types of economies along the route. The results show that, on the
whole, China's OFDI exerts a positive impact on the industrial structure upgrading of the countries along the
Belt and Road, and "One Belt and One Road Initiative" has a positive moderating effect on the relationship
between the two. Further studies on their heterogeneity show that China's OFDI has a positive impact on the
industrial structure upgrading of developed economies, developing economies and transition economies, and
for developing economies and transition economies, the positive moderating effect of the Belt and Road
Initiative exists significantly.

Key Words: industrial structure upgrading; outward foreign direct investment; the Belt and Road Initiative;

countries along the route; moderating effects
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