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Research on theregulatory effect
of Chinesetaxation system on family economic inequality

LI Hua, CAI Qian
(School of Economics, Shandong University, Jinan 250100, China)

Abstract: Based on the CFPS database and the theory of social welfare and relative deprivation, this study
measures the economic inequality which is composed of such three dimensions as family income,
consumption and property, reclassifies the tax system in combination with the connotation of economic
inequality, and analyzes the regulatory mechanism and actual effect of tax regulation on economic inequality.
The results show that China's current tax system has a significant regulatory effect on economic inequality, in
which consumption tax is the most powerful, income tax is the second, and property tax is the last, and that
the regulation of middle class and above welfare class is more significant, and the regulation of tax on urban
families is higher than that of rural areas. Based on the above conclusions, it is suggested firstly to pay more
attention to economic inequality from multiple dimensions and strengthen the overall tax design, secondly to
fully increase the progressiveness of income tax and enhance the function of fair regulation, thirdly to further
improve consumption tax and help optimize and upgrade consumption, fourthly to emphasize the regulation
and control of property inequality, regulate and perfect the property tax system, and finally to strengthen the
close coordination of relevant departments and improve the intensity of tax collection and administration.
Key Words: economic inequality; tax regulation system; income distribution; relative deprivation; social
welfare
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