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(School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710061, China)

Abstract: As an important node in the history of individual income tax in China, the improvement of basic
expense deduction standard, the introduction of comprehensive tax collection mode and the setting of special
additional deduction have become the highlights of the 2018 new personal tax policy. With the help of
CFPS2018 database, and through sample selection and indicator simulation, this paper makes an empirical
evaluation of the 2018 new personal tax policy from the two perspectives of fair value and economic
efficiency. The conclusions are as follows. First, the 2018 new individual income tax has significantly
promoted the improvement of economic efficiency, and its efficiency tendency has been more fully reflected.
Second, tax reform has obvious regional heterogeneity in that the regulating function of individual income
tax policy on income distribution has been more highlighted in the eastern and urban areas, while its
promoting role has better been manifested in the central, western and rural areas. The policy implications are
that in order to achieve the harmonious unity of equity and efficiency, we should, first, further develop social
equity on the basis of ensuring economic efficiency, second, further optimize the special additional deduction
policy, and finally formulate the "tailor-made" supporting measures which are based on individual income
tax.

Key Words: individual income tax; social equity; economic efficiency; special additional deduction;

regional difference expense deduction
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