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L.RLC —0.198*** —0.203%** —0.196*** —0.198*** —0.375%** —0.397%**
(-4.82) (-5.01) (-4.38) (—4.48) (-3.98) (—4.42)
L.CAR_BUFF 0.0423*** 0.0952%** 0.0435%** 0.0925%** 0.0499* 0.0918**
(2.21) (2.98) (2.15) (2.72) (1.90) (2.51)
L.NSFR BUFF 0.153 0.705%%** 0.193%* 0.831%** —0.470** 0.702%*
(1.58) (2.70) (1.72) (2.82) (—4.24) (1.68)
L.CAR*NSFR —0.115%%* —0.120%** —0.291%**
(-2.42) (-2.21) (-2.67)
L.ROA 0.158* 0.140%* 0.114 0.116 0.453*%* 0.383**
(1.87) (1.67) (1.25) (1.27) (2.41) (2.24)
L.NPL 0.0220 0.0316 0.0260 0.0337 —0.145%* —0.133*
(0.85) (1.23) (0.94) (1.12) (—1.83)) (—1.80)
L.ASSETS —0.0121 —0.0692 -0.0124 —0.0182 —0.191*** —0.174%%*
(-0.24) (—1.48) (-0.16) (-0.24) (-3.84) (—3.85)
RGDP 2.612%** 2.188*** 2.528*** 2.314%** 3.583*** 3.071%**
(2.73) (2.37) (2.13) (2.00) (3.00) (2.82)
RM2 —3.211%%* —3.456%** —3.030%** —3.196** —5.820%** —5.212%**
(-2.57) (-2.78) (-2.08) (-3.50) (-3.44) (-3.29)
CONS 0.116 0.664 0.106 —0.0306 3.125%%* 2.752%**
0.17) (1.07) (0.11) (-0.03) (5.00) (4.84)
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. (D (2) (1 (2) (D 2
L.RLC —0.202%#* —0.22 ] *# —0.242%%% —0.250% % —0.395% % —4. 2] %
(-5.29) (-5.82) (-5.81) (-6.02) (-4.29) (—4.82)
L.CAR_BUFF 0.0385%%* 0.0858%%%* 0.0457%%* 0.105%** 0.0481%* 0.0903%*
(3.12) (2.61) (3.06) (2.64) (1.85) 2.51)
L.NSFR_BUFF 0.0517 0.685%* 0.124 0.960%** —0.467%% 0.711%
(0.60) (2.56) (1.10) (3.80) (-4.26) (1.72)
L.CAR*NSFR ~0.125%* —0.164%% —0.293 %
(-2.59) (-2.79) (-2.72)
L.ROA 0.264%%% 0.171%* 0.227%* 0.152 0.451%* 0.385%*
(3.17) (2.06) (2.24) (1.50) (2.44) (2.29)
L.NPL 0.00636 ~0.00371 ~0.0131 ~0.00478 ~0.141* ~0.131*
(0.10) (0.14) (-0.14) (-0.15) (1.40) (-1.81)
L.ASSETS 0.0242 —0.15 1% 0.0765 ~0.0657 —0.19]#x —0.175%#
(0.51) (-3.18) (0.92) (-0.77) (-3.88) (-3.91)
RGDP 2.875%%% 1.518 3.298%%* 1.884 3.501%%* 3.023%%%
(3.18) (1.64) (2.62) (1.44) (2.99) (2.82)
RM2 —3.593 % —.78 % ~3.326%* ~2.252 ~5.726 —5.175% %
(-2.83) (-2.23) (-2.02) (-1.38) (-3.44) (-3.32)
CONS ~0.339 1.696 ~1.018 0.406 3.131%%* 2.764%%%
(-0.51) (2.65) (~0.94) (0.37) (5.07) (4.93)
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x5 BEHER 2R
i, SFER X BT Vo X I F 4T
. () @) (1) @) (1) @)
L.RLC —0.206%** —0.226** —0.246*** —(0.337*** —0.487*** —0.496%**
(-5.44) (-1.97) (~5.95) (-2.32) (-5.45) (-2.91)
L.CAR_BUFF 0.0322%** 0.0322%** 0.0383*** 0.716** —-0.0157* 0.273*
(2.76) (2.16) (2.62) (2.48) (-0.62) (1.74)
L.DA 0.00462** 1.853%* 0.00474** 1.25]%%* —0.417** 0.159
(2.59) (2.15) @2.21) (2.39) (-2.23) 0.37)
L.CAR*DA —0.266** —0.361*** —-0.211*
(-2.14) (-2.37) (-1.86)
L.ROA 0.192%** 1.172%* 0.181*% 1.001 0.311* 0.284
(2.33) (2.68) (1.79) (1.54) (1.76) (1.25)
L.NPL 0.0112 0.342 -0.0131 0.321 -0.119 -0.0974
(0.44) (1.48) (0.14) (0.96) ~1.58) (~0.84)
L.ASSETS —0.0927** 0.110 -0.0442 0.0453 —0.113%* —0.144**
(-1.97) (0.67) (~0.54) (0.16) (-2.47) (-2.50)
RGDP 1.844%** 2.640 2.322% 1.8843.357 2.809%** 2.495
(2.00) (0.82) (1.79) (0.70) (2.32) (1.55)
RM2 —-2.262% 1.611 -1.978 0.609 —5.319%** —4.866%**
(-1.86) (0.29) (-1.23) (0.08) (-3.14) (-2.31)
CONS 0.236 1.094* 0.382 —7.099 2.882 % ** 2.55]**
(0.41) (1.69) (0.36) (~1.39) (4.08) (2.28)
N 650 650 533 533 117 117
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Bank liquidity creation behavior under dual supervision:
An empirical study based on the Chinese banking industry

DAI Junxun', GUO Yawen', LI Yangzi®

(1. School of Economics and Management, Wuhan University, Wuhan 430072, China;
2. School of Accounting, Zhongnan University of Economics and Law, Wuhan 430064, China)

Abstract: By using Chinese banking data and GMM method, the present essay empirically studies the impact of capital
constraints, liquidity constraints and their interactions on the liquidity creation of Chinese commercial banks. The
results show that capital constraints accelerate the creation of bank liquidity; but the impact of liquidity constraints on
bank liquidity creation is heterogeneous, with different banks showing different influences of liquidity constraints on
their liquidity creation, and that liquidity constraints act on capital constraints indirectly, inhibiting the excessive growth
of bank liquidity created by bank capital constraints. In order to make bank supervision policy work better, we should
fully consider the interaction of various regulatory constraints and implement differentiated regulatory treatment for
different banks.

Key Words: liquidity creation; bank regulation; capital constraint; liquidity constraint
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