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From NAFTA to USMCA: The developments of
international investment regime and China’s countermeasures

ZHANG Sheng
(School of Law, Xi’an Jiaotong University, Xi’an 710049, China)

Abstract: As the first re-negotiation of free trade agreements in American history, the US-Mexico-Canada Agreement

(USMCA) reflects the adjustment of international investment mechanisms by the parties involved. Compared with the

North American Free Trade Agreement, the design of the investment chapter of the US-Mexico-Canada Agreement is

more refined, balanced, efficient and targeted. Its provisions on investment dispute resolution mechanisms indicate the

return and “Americanization” of the “Calvo Doctrine”. The different dispute settlement mechanism among the United

States, Mexico and Canada will also make the current mechanism more “fragmented”. In addition, the provisions of the

investment section on “non-market economy” not only affect Chinese investment, but also contain obvious political

intentions. In this regard, China should continue to promote trade agreement negotiations, support multilateralism and

free trade, and actively explore diversified dispute resolution methods.

Key Words: investment protection; dispute settlement; USMCA; diversification
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