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On the impact of environmental protection tax on the control of haze in
China under new normal of Chinese economy

XU Yingzhi', CAI Haiya', WU Hao®

(1. School of Economics & Management, Southeast University, Nanjing 211189, China;
2. School of Business, Nanjing University, Nanjing 210093, China)

Abstract: By employing the data of environmental protection tax and haze pollution from 2006 to 2015 in 30 provinces
and regions in China, the present study aims to construct a panel threshold regression model to analyze the impact of
environmental protection tax on haze pollution. Research findings show that there is a significant threshold effect
between environmental protection tax and haze pollution in China. When the threshold value of environmental
protection tax index is less than 0.016, the haze pollution is aggravated drastically. When the threshold value of
environmental protection tax index is between 0.016 and 0.037, the environmental protection tax has a weak promotion
effect on haze pollution. When the threshold value of environmental protection tax index is greater than 0.037, the
environmental protection tax significantly reduces haze pollution. Through the analysis of the pros and cons of the
present environmental protection tax in China, the present study wishes to propose some relevant policies and
suggestions to environmental protection tax law according to the conclusion, and to provide relevant scientific proof as
to preventing haze from fiscal policy perspective.

Key Words: environmental protection tax; air pollution; control of haze; threshold effect
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