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Abstract: Banking concentration affects the industrial structure of a country through such channels as fund allocation,
entrepreneurship, technology and management innovation. The present study takes the sample of economic, financial
and industrial data of 101 developing countries from 1998 to 2013 to examine the impact of bank concentration on the
industrial structure. Results show that excessively high banking concentration inhibits the optimization of industrial
structure, while banking development and the formation of fixed capital contribute to the upgrading of industrial
structures in developing countries. Moreover, excessive reliance on exports may adversely affect a country’s industrial
structure. Therefore, in the process of promoting the upgrading of industrial structure, developing countries should
focus on cultivating diversified financial industry entities, promote the healthy development of the banking industry,
and prevent excessive dependence on the low-end status of the value chain brought about by the export-oriented
economy.
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