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Does the acquisition of insurance funds disturb stock market prices?
Based on the acquisition of insurance fundsin A-share market

CHEN Xian, LU Siyuan, CHEN Yong
(School of Business, Central South University, Changsha 410083, China)

Abstract: The present study, by choosing as research objects the cases of acquisition by insurance funds in A-share
market during 2014-2016, and by employing PSM-DID model, conducts research on the fluctuation of the share prices
on the announcement date of acquisition or 1-10 days ahead of the date, finding that the announcement date does not
cause a significant increase in the stock returns of listed companies., that the abnormal increase of the stock price of the
listed companies tend to occur around 7 trading days before the announcement date, and that the maximum short-term
accumulated returns are obtained on the 4 trading days before the announcement date. The short-term effect of the
change in the price is stronger than the long-term effect, and the excess earnings can be obtained by trading insiders and
some insurance funds. Through the GARCH(1,1) model, it is found that the impact of insurance funds of listed
companies is different, which indicates a difference in style. In summary, the placards of insurance funds do not disturb
the stock market prices, but the advance disclosure of the placard information make some investors obtain excess
short-term returns.

Key Words: insurance funds; stock price; acquisition; stock price volatility
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