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Industrial heterogeneity and monetary policy transmission:
An empirical analysis based on GVAR mode

DAI Junxun, LI Zuo, LI Lixuan
(School of Economics and Management, Wuhan University, Wuhan 430072, China)

Abstract: With the differences of factor endowment as the basis of the partition of industry heterogeneity, the present
study, by using inter-industry input-output relationship, constructs the global vector autoregressive (GVAR) model, and,
by employing the monthly data during 2003-2014, conducts an empirical test on the effects of industry heterogeneity on
the conduction of various monetary policy tools. Empirical results show that, to industries with different factor
endowment, there exist considerable differences in their responses to various monetary policy tools, which suggests that
industry heterogeneity affects the conduction of various monetary policies. Therefore, structural adjustment based on
industry heterogeneity is needed in monetary policy in our country so as to be adapted to the adjustment of our
economical structure whose core is to optimize industrial structure.

Key Words: monetary policy; industrial structure; industry heterogeneity
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