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Resear ch on the quality of information disclosure
and therisk of stock-price crash based on GMM

CAI Yanping, LIU Xiaoguang
(School of Business Administration, Hunan University, Changsha 410000, China)

Abstract: In the context that the share-holding of listed companies is highly concentrated in our country and that
investors' protection system is imperfect, the present study, by taking the listed companies in Shenzhen Stock Exchange
from 2006-2016 in China as the study basis and by employing dynamic panel data methods, analyzes the effect of the
quality of information disclosure on the risks of stock-price crash. Further study investigates the influence of the
separation of two rights of ultimate controllers’ impact on the relationship between the quality of information disclosure
and the risk of the stock-price crash. Under this premise, the study also conducts Robustness test utilizing the propensity
score matching method (PSM).The experimental result shows that there exists an obvious negative relation between the
quality of the information disclosure and the risk of stock-price crash, and that the improvement of the separation
degree of two rights will enhance such negative relation.

Key Words: the quality of information disclosure; the risk of stock-price crash; the separation degree of two rights;
GMM; PSM
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