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Outward Foreign Direct Investment and Technological Progress of
Industries: A Review of Literatures and an Empirical Study in China

GONG Yanping, GUO Fenghua

(School of Business, Central South University, Changsha 410083, China)

Abstract: Based on a review of literatures, according to China’s outward foreign direct Investment from 2004 to 2006

and the TFP of the technological progress of Industries based on the C-D production function, the paper calculates the

gray absolute correlation degree, gray relative correlation degree and gray comprehensive correlation degree, and

discusses the relationship of China’s outward direct investment and the technological progress of industries. The results

show that China’s foreign direct investment promotes technological progress, of which the wholesale and retail sector,

messaging services, computer software industry, manufacturing industry play a more active role in the industrial

technological progress.

Key Words: internationalization of the firm; Outward Foreign Direct Investment; Technological Progress of Industries;

Grey Relational Analysis
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