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Wacc  Water_Disc Political Cov_PoliticalDel_Politica ~ Shr Salary

Tobing Size Profit  Liquild Lev  Turnover  BM Beta Gov

Wacc 1 —0.036 0.030 0.024 0.110 -0.028 —0.058** -0.008 —0.029 —0.073*** 0.012 0.013  -0.036  0.015 -0.061** 0.004 —0.043*
Water_Disc  —0.002 1 -0.008 0.007 =0.016  0.132%** 0.071%*% 0.147*** —0.270%** 0.310%** —0.150***-0.251*%** 0.196*** —0.016 —0.242%** —0.057** 0.103%**
Political 0.035 0.015 1 0.633%**  0.615*%**  —0.037  0.022 -0.068*** -0.005  0.025 0.038 0.006  —0.038 0.084*** —0.009 —0.022 —0.215%**
Cov_Political —0.009 0.016  0.633%** 1 —0.212%**  —0.016 —0.012 -0.014  0.008  0.051** —0.050** 0.014 -0.042*  0.015 0.008  -0.013
Del_Politica 0.053***  0.002  0.615%** —0.2]12%** 1 -0.032  0.036 —0.100*** 0.004 0.022  —0.007 0.054** —0.060** 0.147*** -0.031  —0.038 —0.255%**
Shr 0.050%** 0.129%**  —0.029 -0.011 -0.027 1 0.156%** 0.126%** —0.086*** 0.304***  —(0.040 —0.142%** 0.097*** (.277%%* —0.068***—(,]134%** (. 222%**
Salary 0.017  0.084***  0.004 -0.018 0.021 0.150%** 1 0.055%*%  —0.008 0.459%** 0.223*** 0.067*** —0.023 0.171%** —0.017 —0.121*** 0.047*

Board  —0.074%** 0.150*** —0.069***  0.010 —0.096*** (.128***  (.032

—0.224%%* 0.276%** —0.170%**-0.266%** 0.260*** —0.014 —0.126***—0.065%**—(.328%**

Tobing 0.001  —0.092%** —0.023 -0.018 =0.012  —0.061** —0.065%**-(.099*** 1 —0.600%** 0.460*** 0.567*** —0.665*** 0.003  0.861%** —0.087***—().218%**
Size =0.010  0.304***  0.035 0.044* =0.002  0.369%** 0.434%** (275%** —(,]195%** 1 —0.180%**—(,373%** 0.460*** 0.077*** —0.480***—0.091*** (.24 ] ***
Profit 0.010 -0.023 0.026 0.022 0.010 0.009  0.093*** -0.023  0.032 -0.063** 1 0.394%%%* (. 398***—( 307*** (.346%** —().183%**—(),] 75%**
Liquild 0.001  —0.156*** —0.021 -0.019 =0.010  —0.090*** —0.040 —0.208*** 0.050** —0.257*** (.107*** 1 —0.741%** 0.022  0.302%** —0.004 —0.156%**
Lev —0.006  0.101***  —0.038 0.005 —0.052%*  0.079%** —0.034 0.159%** —0.183%** (.276%** —(.094%**—().450%** 1 0.020 —0.267*** (0.089%** (),184***
Turnover 0.010 0.006  0.095%**  —0.050%*  0.169*** 0.193*** 0.090*** -0.018 -0.019  0.038 -0.041* -0.025 -0.039 1 0.024  -0.019  0.053**
BM -0.001  —0.048*  —0.033 -0.016 =0.026  —0.059** —0.067*** —0.055** 0.580*** —0.170*** 0.019 0.002  -0.038  —0.030 1 —0.042% —0.167***
Beta -0.019  -0.058**  —0.033 -0.003 —0.040%  —0.132%**-0.128*** —0.045* —0.027 —0.116***-0.093***-0.076*** 0.066*** —0.017 —0.057** 1 0.018
Gov —0.035  0.092%** —0.215%**  —0.013 —0.255%*% (0.226%** 0.052%* 0.325%** —(.079%** 0.254*** —0.005 —0.119*** 0.110***  0.006 ~ -0.040  0.017 1

e L XMZT 7R Pearson AIOCRHL, U5 Spearman AHG R 2. ILRAWE T % REUN ¢ Geilfk, ©or w6 #FIRTE 1%, 5% 10%HK V- £
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K6 KEEWMELFARAR LR
A EVEN SREAR e P EEA E[3E5 RS EETS
Water Disc 0.0164* —0.0006* 0.0006* 0.0442* -0.0007
- (1.71) -1.72) (1.74) 1.71) (-1.09)
Shr 0.1942 0.2035 -0.0101 0.0370 0.4651 0.0155
(0.76) (0.80) (-0.47) (1.23) (0.75) (0.78)
Sula -0.0562 -0.0564 —0.0062* 0.0001 -0.1068 -0.0001
Y (-1.20) (-1.20) -1.72) 0.02) (-0.88) (-0.02)
Board -0.1216 -0.1206 -0.0046 0.0029 —0.2744 -0.0055
(-1.49) (-1.48) (-0.66) (0.35) (-1.24) (-0.98)
Tobin -0.0003 -0.0001 -0.0023 0.0030%* 0.0194* —0.0035%**
"q (-0.09) (-0.04) (-1.23) (2.82) (1.69) (-2.74)
Sise —0.0121%* —0.0233* —0.0094* —0.0144%** -0.0368 —0.0120%%**
” (-2.25) (-1.68) (-1.88) (-2.88) (-0.29) (-3.38)
Profi 0.0006 0.0005 -0.0122 -0.0006 0.0012 -0.0197
s (0.03) (0.03) (-0.59) (-0.47) (0.04) (-1.18)
Liowild 0.0026 0.0021 -0.0016 0.0014 0.0006 -0.0001
1 (0.20) (0.16) (-0.93) (1.36) (0.02) (-0.18)
Lov -0.0236 -0.0147 -0.0201 —0.0047 -0.0152 0.0032
(-0.30) (-0.19) 121 (-0.72) (-0.11) (0.25)
Turmover -0.0324* —0.0272% 0.0117* 0.0071 -0.0971 0.0124%*x*
1.71) -1.73) (1.95) (1.06) (-0.60) .71
B -0.0003 -0.0004 -0.0000 —0.0036%** -0.0234* -0.0000
(-0.18) (-0.23) (-0.21) (-2.94) 171 (-0.36)
Beta -0.0328 -0.0317 -0.0004 -0.0030 —0.0944 -0.0035
(-0.58) (-0.56) (-0.10) (-0.50) (-0.58) (-0.96)
1.4061 1.5353 0.4003 %% 0.3371 %% 2.7838%%* 0.3292%#*
Constant
(1.34) (1.46) (3.40) (3.59) (2.16) (3.81)
YEAR YES YES YES YES YES YES
IND YES YES YES YES YES YES
FEARE 334 334 271 250 119 217
LA AN £ 1670 1670 867 803 587 1083
R 0.1038 0.2060 0.3401 0.1471 0.2155 0.2036

E: ESWN i,

TRACHBUA KRB N ETT AR, 15T SOBRAT
FLHAE LR
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GRS RARARIEMRKR, 5 H2 M. B
¥R IRIFE AT AR 2 M BUR RLEGR SRR SR B BUA %
PRHEAT WO AT 5, AR 7(28 3. 4 BT LLE H,

wak Rk R IRIRTE 1% 5% 10%17KF 153

AR, BUTMBOR RIKE AR
BUSHIg9/KA5 B 5 WA RA IEM R K AR, A
BB RIRAE A h R 84 58K (5 B 9ER 5 55
AIEAR LA R K R, SHIESE RS H2a A1 H2b A 5E 4
M. X5 A 22 DR A R A e 4 — 2, K
TR AT Rt — B RIMT . FEVEHI AN 42 B B ke
MEOLN, EREBUN AT, A BUA R Ak
ML A IFMA, SEB 2P ETH,
AT AN BT J0E 4 A A A BUA R B
SRR, ST RO AL SRR, T A6 XUz
Ko IIMTESR BB AR E i, SRR BEA A BT
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T T BUEXKBRAYE T AR (2HAR)

i

L
Political  Cov_Political Del Political
. 0.01518%*  0.0164* 0.0140*
Water_Disc (1.78) (1.71) (1.76)
ol 0.0010 0.0102 0.0126
(0.02) (0.14) (0.14)
0.0351**  —0.0124 0.0670%**
. *
Water Disc*Pol 2.02) (-0.58) (3.12)
S 0.2098 0.2014 0.2126
(0.82) (0.79) (0.83)
<l -0.0526 -0.0572 ~0.0534
atary (-1.12) (-1.22) (-1.14)
Board -0.1282 -0.1184 -0.1218
od (-1.57) (-1.45) (-1.50)
Tobin -0.0004*  —0.0000 ~0.0005*
d (-1.73) (-0.02) (-1.86)
Sis -0.0192%*%  —0.0241%*  —0.0167**
1z¢ (-2.40) (-2.50) (-2.35)
Profit 0.0003 0.0005 0.0002
(0.02) (0.03) (0.01)
Liowild 0.0019 0.0022 0.0021
9 (0.15) (0.17) (0.16)
Lov -0.0227 -0.0132 -0.0222
(-0.29) (-0.17) (-0.29)
Tmover | 00251FF 00204+ ~0.0296
(-2.40) (-2.46) (-0.47)
B -0.0002 ~0.0004 ~0.0001
(-0.14) (-0.23) (-0.07)
Beta ~0.0341 ~0.0303 -0.0275
(-0.61) (-0.54) (-0.49)
Consiant 1.5229 1.6753 1.4546
(1.43) (1.57) (1.37)
YEAR YES YES YES
IND YES YES YES
AR 334 334 334
LIME A% 1670 1670 1670
R 0.1091 0.2063 0.3133

e RSN G, ek, sk R RIEIRTE 1%, 5% 10%197K
FrEE

1M AR A BGA RIPAT T BUF RUBGE KRG, FL T2k
RESUES SRR 2, FFFRIRIE TIX— . LW
N A TSSO KB R, fif it
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el B A FRAARBEGE R, 1 X FhEya
KRIRPIFE RO, @ E A Tl A 25K
FEBUA RIBAER, R B H AR 2 ARR B
A SRR AR AR H TR A (1 AT REMETE K.

BT B RNAR I, T R A S AR
FEREAL A4 B SAEGWSEEER, KB
IXPANREAR L 43 ) AT IEBUR L B0 SRR R B
BRIV NG S . TEm PR ER 4, BURFBIBUR
PR VR T RN S H2a AHFF, BEHISS/KIE B 5 oA
FEAR IR R K R 8 56 2 41)), R4k b FBUF
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FEME AT e S . AR, B3E MG
NI BURF RS B0IG S Bk I Al 6 B T BUR S< B A Al
REEZ I BHR, TEHESE, o3 ol H Al
7 T U (1 SRR, 1 AR 2R B IR S BB  EURF B IR
RERIIRTEH e A (LR 8 28 3 %), FIREZEHH
AL FA BEAR AR R BLBUA SRR 2 i Ak 51 S
B, T Al B A N RARR BRI 25 1 (R B BUh
KEOJG, HOGEEREE S, R FIRMHGE 2R
2R, RHEAR. R ST
THIPOT. A 22 ) i A D3 [ S 23 UK B 98 3 AR
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r I R 4H R4
A h
Cov_Political Del Political Cov_Political Del_Political
Water Disc ~0.0007* ~0.0006* 0.0007 0.0005
= (-1.76) (-1.71) (0.43) (0.33)
ol 0.0030 0.0079 -0.0121 ~0.0006
© (0.41) (0.98) (-1.24) (-0.05)
0.0021* ~0.0013* ~0.0024 -0.0014
Tapk
Water_Disc*Pol (1.97) (-1.79) (-0.57) (-0.31)
Shr -0.0118 ~0.0105 0.0400 0.0366
(-0.55) (-0.49) (1.32) (1.21)
Sula ~0.0062* ~0.0059 0.0001 0.0001
4 (-1.72) (-1.62) (0.02) (0.03)
Board ~0.0052 ~0.0053 0.0028 0.0029
(-0.74) (-0.76) (0.34) (0.35)
Tobin ~0.0021 ~0.0026* 0.003 1%+ 0.0030%**
1 (-1.11) (-1.76) (2.89) (2.78)
Gine ~0.0101%* ~0.0090* ~0.0142%** ~0.0145%%*
= (-2.01) (-1.79) (-2.83) (-2.88)
Profi -0.0140 -0.0127 ~0.0006 ~0.0006
! (-0.67) (-0.61) (-0.47) (-0.46)
Liowild -0.0015* ~0.0015* 0.0014 0.0014
1 (-1.87) (-1.89) (1.37) (1.36)
Lev ~0.0201 ~0.0195 ~0.0050 -0.0047
(-1.21) (-1.17) (-0.77) (-0.72)
Tmover 0.0116* 0.0118* 0.0086 0.0072
(1.93) (1.96) (1.27) (1.06)
B ~0.0000 0.0000 ~0.0037%%* ~0.0036%**
(-0.27) (0.00) (-3.02) (-2.90)
Bota ~0.0009 ~0.0004 -0.0028 ~0.0029%*
(-0.20) (-0.08) (-0.47) (-0.49)
Constant 0.415]1 %%+ 0.3819%+* 0.3336%++ 0.3413%%+
(3.50) (3.24) (3.47) (3.56)
YEAR YES YES YES YES
IND YES YES YES YES
FEA 271 271 250 250
SE A% 867 867 803 803
R 0.3438 0.2439 0.2501 0.1473

SN GHE, e ok 2 50ERIRTE 1% 5% 10% K L%

A RE g AR E 2 R AR EAREA AR IERAARBENA R VR AR, AR

AR, BURFRLBGR JRBRERE R I 387K 15 2
PR 5 BA AN IEM R R, AARBBLARBNIE
LA R R E I (AR 9 55 2. 3 41)). FUHLJRIRIAE
TAEARE A kb, BUFRIBGA SR — i LB DL
o, HEEE 2 FRMARMEGA K. H4LEH

AP FEASZH AR BB SRR K SR 45 SRR DL HE 1 5
KAE B 5 WA AR IEAG R R, RVIBEA RIK
AMUASBEME SR AR BEA AR [P, 34 PR <3 R
A Ji7 PRl 5 BB AU Al 4 H B e R B A
14, X5 2 R A 2 A — B o
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RO BUSKBLGAP B EAR(EA. FEMHFER)

= AR 4 H 4
Bl
Cov_Political Del_Political Cov_Political Del_Political
Water Disc 0.0442%* 0.0272 ~0.0007* ~0.0005*
- (1.70) (1.00) (-1.89) (-1.85)
ol ~0.0031 0.0111 ~0.0052 0.0061
(-0.01) (0.05) (-1.15) (1.01)
-0.0373* 0.1014%* 0.0020* 0.0026*
7 *
Water_Disc*Pol (-1.72) (2.03) (1.72) (1.78)
Shr 0.4543 0.4473 0.0155 0.0158
(0.73) (0.73) (0.78) (0.80)
Sula ~0.1109 -0.1183 ~0.0001 0.0003
4 (-0.91) (-0.97) (-0.04) (0.11)
Board -0.2607 ~0.2452 ~0.0050 ~0.0059
(-1.15) (-1.10) (-0.89) (-1.06)
Tobin 0.0198*** 0.0218%*** ~0.0035%** ~0.0036%**
9 (2.70) (2.77) (-2.71) (-2.78)
S ~0.0403%** ~0.0066%** ~0.0118%** —0.0118***
1ze (-3.32) (-3.05) (-3.28) (-3.32)
Profit 0.0013 0.0015 -0.0166 ~0.0203
(0.04) (0.05) (-0.99) -1.21)
Liouild 0.0013 ~0.0006 ~0.0002 ~0.0001
7 (0.04) (-0.02) (-0.20) (-0.12)
Lo ~0.0095 ~0.0269 0.0029 0.0039
(-0.07) (-0.19) (0.23) (0.31)
Tmover ~0.1010%** ~0.1016%** 0.0127%** 00124+
(-2.60) (-2.62) (2.79) (2.72)
B -0.0237 ~0.0267 ~0.0000 ~0.0000
(-0.72) (-0.81) (-0.34) (-0.16)
Beta ~0.0913 ~0.0776 ~0.0037 -0.0032
(-0.56) (-0.48) (-1.00) (-0.88)
Constant 3.19] 7% 2.5145%%x 0.3171%%* 0.3140%**
(3.30) (3.03) (3.63) (3.62)
YEAR YES YES YES YES
IND YES YES YES YES
FEA 119 119 217 217
MLE A% 587 587 1083 1083
R 0.3164 0.2245 0.1589 0.2590

Ee SRR G, e R 2R RIRIRTE 1%, 5% 10% 9K B2 3
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ZERAAS . (2)F P CPAM HEAY B 25 %8 A LA, (CEO. CFO KHAhmE)MEGAER” /E NPT,
BIVA i 8 A AR B =T0 MU UK 2 26 + (T3 4RI B SHIERAL, RIUBE 45 SRR FEAE
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Water information disclosure, political connections and cost of capital:
Evidence from high water sensitivity industry of 2010 to 2015

ZHOU Zhifang'?, ZHOU Hong', ZENG Huixiang'

(1. School of Business , Central South University, Changsha 410083, China;

2. Collaborative Innovation Center of Resource-conserving & Environment-friendly Society and
Ecological Civilization, Changsha 410083, China)

Abstract: As an important means of transmitting signals between enterprises and capital markets, water information
disclosure can help enterprises achieve more favorable views. Using a sample of 334 listed companies in the Chinese
high-water sensitivity industry from 2010 to 2015, the present essay examines the influence of these firms’ water
information disclosure at the cost of capital and analyzes the function mechanism of political connection on the
relationship between water information disclosure and enterprise capital cost by panel regression model. As is shown
from the empirical results, when water information disclosure of the enterprise is at a low level, there is a positive
correlation between water information disclosure and capital cost, but when water information disclosure is at a high
level, the correlation turns to the contrary. The results also show that different types of political connections have
significant moderating effects on the relationship between corporate water information disclosure and capital costs.
Official political connection shows the weakening of the correlation between water information disclosure and capital
cost while representative political connection is opposite. These findings have important reference value for enterprises
to understand the role of water information disclosure and to avoid blind pursuit of political connections.

Key Words: water information disclosure; political connection; cost of capital
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