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Group control and listed companies over-indebtedness.
Empirical evidence based on
SSE A-share manufacturing listed companies

LI Shihui', LIN Yong', HE Yong®

(1. School of Business, Central South University, Changsha 410083, China;
2. School of Accounting, Hunan University of Commerce, Changsha 410205, China)

Abstract: Based on data of SSE A share, the present essay studies how internal guarantee or internal capital allocation
in internal capital market leads the group-controlled listed companies to over-indebtedness. Results show that the group
control brings about over-indebtedness of listed companies, that internal guarantee plays a role as a mediator in the
process, and that capital allocation to other group members serves as a moderator in the relation between group control
and over-indebtedness.
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