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On thelegal principlesfor the Communist organizationsto participate
in the gover nance of state-owned companies

WANG Xinhong, WU Xinling
(School of Law, Fujian Normal University, Fuzhou 350117,China)

Abstract: The legal principle for the communist organizations to participate in the governance of state-owned
companies is the basis of formulating the legal rules for the communist organizations to participate in the corporate
governance, and is the guideline for the communist organizations to participate in the practice of state-owned corporate
governance. Communist organizations should abide by the principle of legality, scientific principle, democratic
principle, security principle, efficiency principle and limited participation principle. The principle of legality is the first
and the general principle, including the principle of legality in both the form and essence. The scientific principle
requires that the communist organizations should conform to the objective law of corporate governance when
participating in the state-owned company governance. According to the principle of democracy, it should be realized
that the main body of participating in the governance of state-owned enterprises is the Communist organization, and
that the democratic decision-making of communist organizations cannot replace that of the state-owned enterprises. The
principle of security requires that the Communist organizations should play a role in ensuring the safety of state-owned
assets and preventing the loss of state assets. The efficiency principle emphasizes that the participation of the Party
organization in the management of the state-owned company should be beneficial to improving the efficiency of the
state-owned company. The limited participation principle emphasizes that the Communist organizations should neither
offside nor omit in participating in state-owned companies.

Key Words: the Communist organizations; corporate governance; legal principle
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