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A study on consumption demand structure of rural poor residentsin China
WANG Zhen
(College of Economics and Management of China Agricultural University, Beijing 100083, China)

Abstract: Using the linear expenditure system as the theoretical basis and the Chinese Household Income Survey data
(CHIP), the present essay calculates the non-compensated self-price elasticity, cross-price elasticity and expenditure
elasticity of the rural poor residents’ per capita consumption expenditure. And with further assistance of the linear
expenditure system theory, the basic living needs of rural poor residents are estimated. The results show that, on the
condition of satisfying the subsistence expenditure, the expenditure share of rural poor residents is in the order of food,
housing, education and cultural activities, facility and services, clothing, communication and transportation and
healthcare. Food, clothing, healthcare and communication and transportation expenditure are less flexible. The demand
is less affected by the price change. Facility and services, housing and education and cultural activities expenditure are
more affected by the price changes. For rural poor residents, 1 602.262 Yuan is needed to satisfy subsistence
expenditure. If subsistence expenditure is taken as the poverty line, the poverty standard set by the state overestimates
the poverty situation in rural areas.

Key Words. linear expenditure system; rural poor residents; consumption expenditure; elasticity; subsistence
expenditure
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