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Political company law: How party organization
participatesin corporate gover nance

JIANG Daxing

(School of Law, Peking University, Beijing 100871, China)

Abstract: “Political company law” is a nickname of company laws “attaching importance to state-owned enterprises”
(or “attaching importance to party organization to participate in corporate governance”), which share certain family
resemblances with “statism-oriented” corporate governance models. The proposal of "political company law" means
that China, a country influenced by western company laws, has begun to reflect on national and political characteristics
of corporate governance. Since China is a socialist country and state-owned enterprises are “public properties”, Chinese
state-owned enterprises are supposed to particularly highlight their public and people-oriented natures. In essence, some
evidences may also be found from constitutions and company laws that “importance shall be attached to state-owned
enterprises” (or importance shall be attached to party organization to participate in corporate governance), which is
important for China to respond to limits of TPP upon state-owned enterprises and highlight “confidence about paths of
economic development”. To be sure, it is still necessary to achieve a balance between efficiency and safety of corporate
governance when the Communist Party of China gets involved in the governance. The essence of corporate governance
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is highlighting “efficient operations”. It is more improper to hinder enterprises’ “efficient operations” because of the
party’s involvement in corporate governance since the decision-making efficiency of state-owned enterprises remains to
be further improved, or needlessly increase companies’ operating costs.
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