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A study of the substitution effect and complementation effect of
the residential non-market supply

CHEN Xiangzhou', WANG Fang®, SONG Chenchen'

(1. Business School of Hunan University of Science and Technology, Xiangtan 411201, China;
2. School of Public Economics and Administration,

Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: By constructing a decision model of maximizing residential consumption utility and by using provincial
panel data, the present essay dynamically studies the relationship between residential non-market supply and market
supply. The results show that: (1) From the aspect of overall national level, the residential non-market supply and
market supply are complementary to each other whether in the long-term or in the short-term, and the increase of
non-market supply is conducive to the development of market supply; (2) From the aspect of regional level, the mutual
influence between the residential non-market supply and market supply shows different effects in different areas, which
is the characteristics of regional disparities. Specifically, they can be substituted for each other’s effect in most eastern
regions, and complementary to each other in the central and western regions; (3) From the dimension of time, the
residential non-market supply and market supply are dynamically converted between each other, specifically the
substitution effect in short-term, and complementary effect in long-term.
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