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On the parol evidence rule of American Contract Law
YANG Zhili
(School of Marxism, Shenyang University, Shenyang 110044, China)

Abstract: The parol evidence rule is only applicable after the confirmation of an integrated agreement. It denies
operative effect to parol agreements that are contradictory to the integration, and the evidence of a consistent additional
term is admissible to supplement an integrated agreement unless the court finds that the agreement has been completely
integrated. The parol evidence rule precludes the facts to prove, so it is the rules of contract substantive law rather than
the evidence. Because the parol evidence rule aims to determine the legal effect of the meaning of the contract parties, it
does not determine vagueness or ambiguity of contract terms. The parol evidence rule encourages parties to write an
integrated contract and helps to reduce litigation costs. So, Chinese civil code should attach great importance to it.

Key Words: parol evidence rule; integrated agreement; Substantive Law; contract interpretation
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