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Research on media coverage, effectiveness of internal control and
performance volatility

ZENG Wei', LIU Zhijie', ZHANG Zhao®

(1. School of Business, Central South University, Changsha 410083, China;
2. School of Economics and Business Management, Beijing Normal University, Beijing 100875, China)

Abstract: This research, by picking the data of 1028 A-share listed companies in stock market between 2011 and 2014
as samples, attempted to study the influence mechanism about how the media coverage affects the performance
volatility of the company, to discuss what role the effectiveness of the internal control has played in this action
mechanism, and to provide some references for the relevant departments and enterprises. The study finds that media
coverage is positively correlated with the performance volatility significantly, and that in the process of media coverage
affecting the corporate governance, the mediation role of internal control effectiveness is obvious.

Key Words: media coverage; effectiveness of internal control; performance volatility [4RiE: 7HE]
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