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On the influence factors of the lender’s investment decision-making
behavior and regulation in P2P lending:
From the perspective of borrower’s information

WU Qingtian', LU Xiang', PAN Bin?

(1. School of Business, Central South University, Changsha 410083, China;
2. Wenzhou Institute of Finance, Wenzhou 325035, China)

Abstract: Based on 1640 transaction data of the first P2P network lending platform in China, and using structural
equation model from the perspective of the borrower’s information, we conduct an empirical study on the main
influence factors of lending behavior of investment decision and the relations among the factors. The results show that
the factors that influence the lender’s investment decision-making behavior include the borrower’s reputation, loan
characteristics, personal characteristics, and financial characteristics. Abiding by this, we suggest that regulatory
framework in P2P network lending platform should include such three key points as a clear obligation of net loan
platform, the establishment of net loan credit system and the industry evaluation mechanism, and the set-up of interests
protection system for net loan investors’ rights.

Key Words: P2P network lending; the lender; investment decision-making behavior; regulatory framework
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