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On consumers’ willingness to pay for low-carbon products
in considering peer-effects

ZHOU Yanju, XUE Yuting, XU Xuanhua
(School of Business, Central South University, Changsha 410083, China)

Abstract: Based on contingent valuation method (CVM), the present essay, by applying the case of low-carbon
transport cards and by using face-to-face questionnaire with single-bounded dichotomous choice elicitation framework,
explores Chinese consumers’ willingness to pay (WTP) for low-carbon products. In addition, it studies how peer-effects,
personal social economic characteristics and other factors affect WTP. Results of the statistical analysis of the survey
declare that the higher the products price, the less the consumers’ willingness to pay for low-carbon products, that their
low-carbon attitude, individual income and peer effects are the main reasons affecting low-carbon WTP positively, and
that the education level is not salient. By combining the above analysis, we put forward some advice on how to develop
low-carbon consumption, including advertising low-carbon propaganda and public service announcements, increasing
income level, establishing low-carbon education system and encouraging R&D of low-carbon products.

Key Words: low-carbon products; willingness to pay (WTP); peer-effect, contingent valuation method (CVM); low-

carbon transport cards
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