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Carbon disclosure, financial transparency and agency cost
ZHOU Zhifang"?, PENG Danlu', ZENG Huixiang'

(1. School of Business, Central South University, Changsha 410083, China;
2. Collaborative Innovation Center of Resource-conserving & Environment-friendly Society and Ecological Civilization,
Central South University, Changsha 410083, China)

Abstract: Under the constraint of carbon emissions, carbon disclosure has become an important way to deliver signals
to the market. Based on Principal Agent Theory and data from listed manufacturing corporations in China from 2010 to
2014, we empirically test the relationship between carbon disclosure and the financial transparency, and the effect of
carbon disclosure on agency cost as well as its mechanism. Our results highlight that carbon disclosure is negatively
associated with agency cost, nor is financial transparency. In addition, the financial transparency does not act as a
mediator between carbon disclosure and agency cost.

Key Words: carbon disclosure; financial transparency; agency cost; manufacturing industry; listed company
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