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An empirical research of the impact of
real exchange rate changes on cross-strait trade:
Based on the classification standard of national economy industry level

YU Xulan, DENG Fang
(College of Finance and Statistics, Hunan University, Changsha 410079, China)

Abstract: Based on the classification standard of national economy industry, the present study selects from cross-strait
different industry export and import quarterly data from 2009 to 2014, and adopts the panel data model to analyze the
impact of CNY/TWD real exchange rate changes on the import and export of different industries between cross-strait.
The results show that there are significant differences in the impact of CNY/TWD real exchange rate in different
industries between cross-strait. Through analysis, the exchange rate elasticity of export from the Mainland to Taiwan is
much larger than that of import of the Mainland from Taiwan. It is explained that the Mainland export to Taiwan
manufacturing industry is more affected by the CNY/TWD real exchange rate. And with the increase of the industrial
technical content, the influence of CNY/TWD real exchange rate is gradually reduced. Finally, suggestions are put
forward as follows. Enterprises should strengthen the exchange rate risk management and improve product technology.
The monetary authorities should maintain the stability of cross-straits, and work together to reduce the negative impact
of exchange rate changes on cross-strait trade.

Key Words: real exchange rate; cross-strait trade; Redux model; Panel Data Model; the classification standard of

national economy industry
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