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Analysis of investor protection from the perspective of
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Abstract: Unaccredited investors can participate in crowdfunding investment according to JOBS Act, which reduces
the traditional protection for investors provided by federal securities laws. In response to the concerns on crowdfunding
investors protection, SEC created the investment caps in the JOBS Act, trying to prevent investors from losing money.
However, the criteria for measurement and the implementation of investor caps of JOBS Act can not ensure investors
from exceeding the investment limit. Investment caps of JOBS Act are essentially used by the SEC to maintain the
balance between investor protection and efficient financing. China should draw lessons from legislation experience of
JOBS Act, set reasonable investment caps based on the residents balance of payments, and enhance the efficiency in
capital markets as well as protect the interests of investors.
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