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Investment and financing mode selection of the strategic emerging
industry’s development in Hunan province: construction of
a three-dimension-space analytical paradigm

LIU Changgeng', XU Ming', LIU Yibei'?

(1. School of Business, Xiangtan University, Xiangtan 411105, China;
2. Department of Accounting, Hunan Women’s University, Changsha 410004, China)

Abstract: Based on Williamson’s transaction cost economics and Chandler’s theory of enterprise, this paper builds an
investment and financing mode analysis selection of three-dimension-space construction for strategic emerging industry,
hence providing a new way to explain the investment and financing mode selection of Hunan strategic emerging
industry. At the same time, by fully considering the dynamic growth of the industry, this paper further extends this
mode. The policy implication of this paper lies in that the investment and financing mode of strategic emerging industry
in Hunan can be innovated effectively and pertinently only when the characteristics of different industries are combined
and the dynamic growth processes of all kinds of industries are grasped. At the same time, in order to solve effectively
the strategic emerging industries’ financing problem in Hunan, it is useful to choose the optimal matching growth way
suiting strategic emerging industry, and establish a multi-channel, multi-level investment and financing mode.

Key Words: strategic emerging industries; investment and financing mode; asset specificity; analytical paradigm;
Hunan province
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