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Reflection and reconstruction of the delisting criteria in China:
based on the perspective of listing corporation credit

CHENG Baoku, XIAO kui
(School of Law, Nankai University, Tianjin 300071, China)

Abstract: The listing corporation is one of the most important principal parts in the securities market. In addition to net
asset credit which the ordinary business corporations must have, it has special credit basis manifested in that the listing
corporation should desire and can meet the reasonable expectations of share-holders, especially minor investors, to
realize their return on investment. Otherwise, it is not creditable enough. In the scope of the whole world, credit
shortage of stock liquidity, credit loss of sustainable development, and lack of information credit are the fundamental
reasons why listing corporations are delisted. In this sense, the delisting standards should be credit standards, and the
delisting of the listing corporations is a violation of credit standards. Based on this, we should take the credit orientation
as the guide in restructuring China’s main board delisting criteria, including the abolition of profit for the last three
years, substitution with the minimum stock price standard, introduction of corporate governance standard, and adding
the violation of laws and regulations standard.

Key Words: delisting criteria; the listing corporation; credit; liquidity; sustainable development; information credit
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