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Capital structure and accounting conservatism: China’ enterprises
involved in anti-dumping cases in 2002—2013

LIU Aidong, ZHOU Qiong, ZENG Huixiang
(School of Business, Central South University, Changsha 410083, China)

Abstract: By taking China’s 82 listed companies which encountered anti-dumping charges in 2002—2013 as research
samples, the essay empirically tests the effect of the capital structure property of anti-dumping involved enterprises on
the accounting conservatism. The results show that debt to equity ratio and equity capital ratio can significantly improve
the level of accounting conservatism, that the retained earnings ratio will weaken the accounting conservatism., that the
involved companies’ accounting conservatism levels are sensitive to the anti-dumping charges, and that capital structure
properties have more significant effect on accounting conservatism after companies encountered anti-dumping charges.
Such conclusions are of important significance for anti-dumping involved enterprises to optimize capital structure, to
improve the evidence effectiveness of anti-dumping accounting information, and to build anti-dumping accounting
strategy.

Key Words: accounting conservatism; capital structure; anti-dumping involved enterprises; BASU model; ACF model
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