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Effect of New Urbanization on Narrowing Urban-Rural Income Gap:
Based on the Theoretical Model of Urban-Rural Income
and Empirical Test

ZHAO Yongping'?, XU Yingzhi'

(1. School of Economics and Management, Southeast University, Nanjing 211189, China;

2. School of Economics, Lanzhou University of Finance and Economics, Lanzhou 730020, China)

Abstract: In this paper, the authors make a theoretical analysis and empirical test for mechanism of new urbanization
and urban-rural income gap based on the urban-rural income model. The results show that new urbanization will always
narrow the income gap between urban and rural areas; if the implementation of new urbanization strategy is
uncompromised, regardless of the labor force in the Lewis “unlimited supply” stage, or in “limited supply” stage, Then,
this mechanism has been tested by using 2000—2011 inter-provincial panel data. The empirical results show that the
new urbanization has significant effect on narrowing the urban-rural income gap, while new urbanization receives
positive feedback. Therefore, that China pushes forward the new urbanization actively and steadily is an effective way
to narrow the urban-rural income gap.

Key Words: new urbanization; urban-rural income gap; the urban-rural income model; indicator system; Theil index;

mechanism
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