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The Investor Protection Effect of Media Monitoring in
Corporate Governance

REN Guanggian
(Business School, Zhengzhou University, Zhengzhou 450001, China)

Abstract: The failure or inefficiency of formal systems in transition economies make media monitoring play an
important role in corporate governance as alternative mechanism laws. Media monitoring can reduce the degree of
information asymmetry of outside investors and enhance the efficiency of corporate governance. Combined with the
coupling mechanism of media monitoring and corporate governance, this paper analyzes the media monitoring role for
the protection of investors in corporate governance and points out that the information manufacturing capabilities of
media will help alleviate asymmetric information in corporate governance, which will force company executives to
change their behaviors and guide the decision-making behaviors of investors by reputation mechanism. Then this paper
explores the impact factors of media monitoring from aspects of credibility of the media, corporate public relations
efforts, and common social values. Finally, this paper analyzes the difficulties of media monitoring combined with
China’s actual situation and makes policy recommendations.

Key Words: Media monitoring; corporate governance; coupling mechanism; investor protection
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