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Analysis of the Relationship Between Tax and Economic Growth
—Based on the Perspective of structural tax reduction

GAN lJiawu, LI Jianjun

(Yunnan University of Finance and Economics, Kunming 650221, China;

Southwestern University of Finance and Economics, Chengdu 611130, China)

Abstract: Facing the global financial crisis in 2008, our country resorted to the policy of structural tax reducing to deal

with it. However, there is a debate on how can the structural tax reducing influence economic growth. Through the data

of 1978—2009, the authors tested the influence of tax size and structure to economic growth with cointegration analysis

of time series and impulse response analysis. The results show that increasing the tax revenue is not conducive to

economic growth in the short term, while the income tax, turnover tax and tax size can be benefial to economic growth

in the long term.
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