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An Empirical Research about the Effect of Diversification of
Agricultural Listed Companies on Enterprise Value

CHAI Binfeng

(Department of Accounting, Nanjing University, Nanjing 210093, China;
School of Accounting, Zhejiang Gongshang University, Hangzhou 310018, China)

Abstract: Due to the Chinese agricultural listed companies’ heterogeneous nature of the industry and the impact of
China's market environment, it is common to see the phenomenon of diversification. In this paper we made an empirical
analysis the relation of the value and diversification of a company selecting the 2005—2009 data of all agricultural
listed companies as the study sample. The results show that the diversification of agricultural listed companies of its
achievement present an inverse-U shape. The size of company still plays a role as positive adjustment to the relationship
between the relation of the value and diversification of a company. The debt level of company still plays a role as
negative adjustment to the relationship between the relation of the value and diversification of a company. The maturing
market mechanisms of the location of the company still plays a role as negative adjustment to the relationship between
the relation of the value and diversification of a company.

Key Words: Agricultural Listed Companies; Diversification; Enterprise Value; Enterprise performance; debt level
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