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Study on informatization and finance based on panel VAR
YU Liping
(Modern Management Center, Business School, Ningbo University, Ningbo 315211, China)

Abstract: This paper analyzes the interaction relationship between informatization and finance based on Granger
causality, panel data and panel VAR after studying their Interaction Mechanism. The results show parallel cause-effect
relationship between informatization and finance. Finance may help infrastructure construction and bring
informatization demand and technical progress. The influence of informatization to finance is stable but the finance to
informatization in short. The elastic coefficient of finance to informatization is more than that of economy and
ehchnology. The parallel cause-effect relationship between informatization and finance is obviously from impulse
response function and variance decomposition. The influence of informatization to finance is more than that of finance
to informatization. The results of Granger causality and panel VAR are in substantial agreement.

Key Words: informatization; finance; panel data; panel VAR; Granger causality; interaction relationship
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