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Insider trading: Regulation, or to make it legitimate?
Based on the investigation of legal history, comparative law,
and the opposition of doctrines

XIE Xiao

(Department of Civil Law and Commercial Law, Southwest University of Political Science and Law,
Chongqing 401120, China)

Abstract: The regulation of insider trading is the classic problem of the securities law. However, there is a huge
controversy in theory: a school believes that insider trading is a behavior that is a violation of fairness and justice should
be regulated absolutely, another school considers that insider trading which has rationality should be justified. Countries
differ in the insider tracing’s attitude. In fact, if we analyze insider trading based on the individual standard and the
social standard, we should find that insider trading needs both justified and regulation, which suggests that we should
find the point of balance.

Key Words: insider trading; moderate regulation; justified; market efficiency; compensation plan; information
disclosure
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