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GDP 1.830 527 -3.499 910 —3.043 988 —3.498 439 AR
SP —1.415 867 -3.499 910 -1.377 734 —3.498 439 A
Ml —0.488 470 —3.498 439 -0.470 272 3.498 439 A
CPI 0.521 611 —3.498 439 0.260 252 —3.498 439 AR
MP —10.184 270 —3.498 439 —10.184 270 —3.498 439 R
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At most 4 0.080 662 8345660 1549471 0.429 2 8.0737 08 14.264 60 0.3713
R4 BEEFXRRZAARXZLELER
5 Null hypothesis Obs. F-Statistic Prob. ghie
1 CPI does not Granger Cause SZCZ 96 0.290 04 0.748 9 B EAK
2 MP does not Granger Cause SZCZ 96 0.457 12 0.6345 B B
3 GDP does not Granger Cause SZCZ 96 2.298 08 0.106 3 B B
4 M1 does not Granger Cause SZCZ 96 0.009 87 0.990 2 B EAK
5 IR does not Granger Cause SZCZ 96 1.51971 0.2243 B B
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Period S.E. CPI GDP IR M1 SP MP
1 0.003 855 0.666 355 1.237 590 0.561 969 2.871 351 94.66 273 0.000 000
2 0.004 201 0.643 102 1.207 525 1.367 332 2.804 832 92.96 635 1.010 861
3 0.004 546 0.605 494 1.359 695 2.323 470 2.474 373 92.33 807 0.898 900
4 0.004 603 0.596 059 1.999 173 2.300 585 2.960 026 91.11 016 1.033 999
5 0.004 644 0.737 329 1.974 136 2.332092 2.939 646 90.75 351 1.263 281
6 0.004 665 0.735 995 1.970 762 2.344 187 3.103 592 90.58 048 1.264 982
7 0.004 672 0.786 013 1.968 946 2.350 356 3.102 397 90.50 500 1.287 288
8 0.004 674 0.786 749 1.984 945 2.349 328 3.134 512 90.45 566 1.288 808
9 0.004 675 0.797 709 1.989 149 2.348 742 3.133 625 90.43 470 1.296 076
10 0.004 676 0.798 149 1.989 114 2.348 452 3.136 328 90.431 610 1.296 347
11 0.004 676 0.798 846 1.989 012 2.348 327 3.136 173 90.430 690 1.296 946
12 0.004 676 0.798 925 1.988 985 2.348 316 3.136 182 90.430 610 1.296 979
13 0.004 676 0.798 978 1.989 030 2.348 314 3.136 171 90.430 510 1.296 998
14 0.004 676 0.798 975 1.989 023 2.348 312 3.136 160 90.430 540 1.296 992
15 0.004 676 0.798 974 1.989 031 2.348 316 3.136 174 90.430 510 1.296 990
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The Impact of Open Market Operation on Stock Prices:
A Structural Vector Autoregression (SVAR) Approach

WANG Baogian
(Graduate School of DongBei University of Finance & Economics, Dalian 116025, China)

Abstract: This paper assesses the impact of open market operation on stock prices in China using Johnson
Cointegration test, Granger Causality test, Impulse response function and Variance decomposition in SVAR model. The
results indicate that the impact of open market operation on stock prices is not significant. The results also suggest that
the stock prices play little role in the monetary policy transmission in China and it seems that Peoples’ Bank of China
has little ability to intervene in the stock market. On the other hand, investors can not obtain excess returns from stock
market according to open market operation of PBC.
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