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On the Developmental Path of REITS in the
Low-income Housing Construction

ZHANG Yanchun', DING Chuanmingz, LI Xianghua1

(1. School of Civil Engineering, Central South University, Changsha 410004 China;
2. Founder Securities, Changsha 410005, China)

Abstract: The low-income housing is the way to improve the low income family housing conditions, regulate the rising
housing prices, so as to build up the harmonious society. However, the shortage of funds for construction and the
narrow channels of financing caused a serious shortage of affordable housing supply. This paper proposes using Real
Estate Investment Trusts (REITs) as a solution to the problem of low-income housing construction financing, analyzes
its feasibility and implementation of the main obstacles in China. Taking the smallest legal regime barrier and the
feasibility as goals, this paper creatively puts forward choosing the securities trader’s special set asset management plan
as workable developmental path of REITs in the low-income housing construction in China. Then the paper analyzes
the natural characters and demonstrates the feasibility and advantages of using the securities trader’s special set asset
management plan to carry out REITs. Finally it makes some related policy suggestions.

Key Words: low-income housing; financing; REITs; smallest legal regime barrier; special set asset management plan;
policy proposals
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