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Influence factors to firm internationalization: A literature summary

XIAO Wen, CHEN Yijun

(Department of International Trade and Economics, Zhejiang University, Hangzhou 310027, China)

Abstract: A wide range of factors has been identified for explaining firm internationalization. Empirically, various
factors which may affect the internationalization process have been applied to case-or survey-based studies. On the
other hand, most of these influences are covered in to either the theory of international new ventures(INV) or the
traditional process theory of internationalization(PTI). Therefore, our literature review focuses on these two theories.
After hackling the evolution course of research on the influence factor of firm internationalization, we assess the main
theoretical propositions of the PTI and INV theory, based on the following the six completely new aspects: external
conditions for early internationalization, entrepreneurial cognition of international business opportunities, resource
requirement when internationalization is initiated, psychic distance and selection of foreign markets and entry modes,
competitive strategies of firms, and the relationship between the timing of internationalization and firm performance.
The authors believe that these are the main issues of firm internationalization.

Key word: Internationalization of the firm; Influence factor; Process theory of internationalization; Theory of
international new ventures
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