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The effect explore between financial revenue and expenditure and the
employability of migrant workers

CHEN Xian, HUANG Jianbai, DONG Jingjing

(Commercia College of Central South University, Changsha 410083, China)

Abstract: At present there are about 120 million migrant workers', and around 180 million surplus rural labor in China,
how to resolve the problem of employment of about 300 million surplus rural labor is becoming a giant challenge which
economic development and social stability in Chinafaces. The paper explores the effect on the employability of migrant
workers, which are brought by the state financial revenue and expenditure. It takes nationwide data of migrant workers
and state financial revenue and expenditure from 1995 to 2006, and uses OL S to estimate the employability. The results
shows that as the state increase its financial revenue or expenditure by RMB 100 million yuan, the number of migrant
workerswill rise by about 2 thousand people when only considering the effect of state financial revenue or expenditure.
while when considering them together, the proper state financial deficits help to enlarge the employability of migrant
workers. By 2015, Chinawill resolve the problem of employment of nearly 300 million surplus rural labor.
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