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The Study on the Strategic mergers economic consequences of Strategic

mergers listed steel companies

——Based on Baosteel in the Acquisition of Shaoguan and Guangzhou
Iron & Steel

HU Ting', YANG Manjie', LIU Eping®

(1. School of Management, Guangdong University of Technology, Guangzhou 510520, China,

2. Management School of Sun Yat-sen University, Guangzhou 510275, China)

Abstract: This paper uses the cases of Bao Steel mergers and acquisitions of Shaoguan and Guangzhou Iron & Steel to

analyze the economic consequence from the capital market, financial indicators and market power. Research found that

Bao Steel’s market reaction cumulative abnormal returns underperformed the broad market, short-term investors bearish

market outlook that it did not conduct substantive operations .It has weakened the influence from the profitability of

Bao Steel’s profitability in the financial crisis, but rebound in 2009 in relative terms, it found that growth capacity of

Bao Steel is more competitive in the same industry, short-term liquidity has declined, strong long-term solvency, risk

levels down, a temporary decline in operating capacity. It will have a synergistic effect on the long-term. Baoshan Iron

and steel company has strengthened the powers of M & A market. Finally, it made some recommendations on

enterprises M & A rom the strategic goals, economic system, market mechanism and legal system.

Key Words: iron and steel company; Bao Steel; haoguan Iron & Steel; Guangzhou Iron and Steel; rategic M & A;

economic consequence; cases analysis



