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The plight of patent as security for loans

LIU Yunhua

(School of Law, Soochou University, Suzhou 215006, China)

Abstract: Patent pledge is to use patents to guarantee the legal system, the leverages system and the exchange value of
patents so as to franchise finance capabilities effectively. Patent pledge reflects the rise of the static protection of the
intellectual property from the use of the dynamic trend. But at present in China in patent pledge loan business,
government and enterprises heat can be found but embarrassing situation of financial institutions “shrinks” emerges.
This situation resulted from the deeper reason not understanding the patent pledge to the characteristics of the system
and the lacking of patent pledge system, and the risk control mechanism as well.
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