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The Empirical Study on the Relationship between Fiscal Expenditure and
Convergence of Disparity of Regional Economy

GAN Jiawu
(Yunnan University of Finance and Economics, Kunming 650221, China)

Abstract: With the development of macroeconomy, the disparities of regional economy are expanding since the reform
and opening up from 1978. This paper finds that the disparities of economy among every province are not sheer
convergence, but conditional convergence by empirical study through the data of 1986 to 2007. Thus, it finds that fiscal
expenditure as an important measure of adjusting national macroeconomy, to some extent, promotes the convergence of
regional economy. It varies from capital expenditure, science, education expenditure, to social security expenditure’s
effects on convergence of economy in terms of the expenditure structure. To perfect expenditure structure constantly is
urgent and necessary.
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