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The review of financial development,
economic growth and income distribution

LOU Yusheng
(Zhejiang Financial Professional Institute, Hangzhou 310018, China)

Abstract: This paper reviews the international scholar’s researches on the financial development and relation between
economic growth and income distribution which are hot spots in the academic community and analyzes the two main
researching methods: cross-courntry rgegression and time series. The methods with mathemetic analysis to the
above-metioned fields such as VAR and gray correlation represent the researching trend. The theory of financial
development applied to rural finance,which is also a hot spot, focusing on how to report the true development level in
rural finance. This paper also describes the background on construction of index and statistics method of chinese rural
financial development, analyzes the defect of index. Based on discussing problems in the financial development,
relation between economic growth and income distribution and fully considering of the actual situation, the notion on
construction of index of Chinese rural financial development is proposed in this paper.

Key Words: financial development; rural finance development; economic growth; income distribution viewpiont and
method
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