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Explicit Financial Benefit of Stakeholders and SMEsTurnaround Based
On Logistic Regression

HE Xueying, HE Hongqu
(Central South University, Changsha 410083, China)

Abstract: SMEs occupy an important position in the national economy, but they are prone to financial distress because
of resource constraints. It is very important for SMEs in difficulties to make successful turnaround in the performance
for their survival and development. According to the modern theory of the firm, the firm is a contractual nexus the
property rights of all stakeholders and the result of element property rights transaction between the stakeholders. The
support from stakeholders is essential for successful turnaround of SMEs. By Logistic regression analysis, this paper
shows that there is a positive correlation between the explicit financial benefit of the major stakeholders in 1998—2007
SMEs listed companies, especially shareholders, creditors and managers and SMEs successful turnaround.
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