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Variation and hazard of the monopoly in Chinese salt industry franchise
and it’s rectification

SUN Jin, FAN Zhou, QIN Li
(School of Law, Wuhan University, Wuhan 430072, China)

Abstract: There is a franchise system in Chinese salt industry, which is essentially a policy monopoly. It means that the
state carries out a mandatory management on salt industry, and administrative departments are in charge of the
supervision and punishment on production, distribution of salt and operations of salt industry, while the salt companies
are only in charge of the wholesales of salt. However, the variation of the legal monopoly of salt companies due to
legislative gaps and improper administrative powers has brought kinds of drawbacks, such as power rent-seeking and
risks of food safety in salt market. This paper puts forward some specific recommendations from two angles of
structural reformation of the salt industry and perfection of the salt legislation, so as to get rid of the illegal practice.

Key Words: salt monopoly; policy monopoly; food safety; structural reformation in salt industry



