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Research on the effects of auditing credibility system
on Chinese capital market efficiency

LIU AFdong, WANG- hui
(School of Business, Central South University, Changsha 410083, China)

Abstract: The conspiracy between corporations and auditors has led to a lot of negative effects. These influences
not only considerably frustrated the Chinese capital market, but also degraded the credibility of financial state-
ments and auditing agencies. As a result, capital market research requires a series of prefect and creative theories
and methods. So this article, firstly, summarizes the situation researches on audit honest, and then reexamines
some studies on capital market efficiency. Consequently, it comes to the conclusion that in order to improve cur-
rent supervision of capital market, we must theoretically and methodologically innovate the research on capital
market by viewing in the perspective of the construction of audit credit. In the end, this article brings out the
framework of the research on the effect of audit credibility on Chinese capital market efficiency and theoretically

analysis the principles how audit credibility affects capital market efficiency.
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