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New development of money demand theory and challenges it faces

YUE YrDing , GUAN LrPing
(School of Business, Central South University, Changsha 410083, China)

Abstract: In the view of present money demand theory, this paper holds that there are some problems such as e
conomic-man hypothesis, weak research on financing motives, analysis separation of money demand from money
supply and stabilization of money demand function. With the development of the Internet economy and financial
innovation, the relationship between original money demand motives and income and interest rates becomes un-
reliable. Economic globalization and international money transfer make the money demand analysis performed in
light of the international situation. Blur of demand motives in the space-time separation causes the previous anal

ysis mode to change. It is inevitable for money demand theory to develop with the advance of the times.

Key words: money demand theory; economicman hypothesis; the indebted money demand; network finance




